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Encouraged by the enactment of the North American Free Trade Agreement (NAFTA), a number
of US, Mexican, and Canadian private companies and government agencies announced plans to
start new cross-border operations in the area of financial services during late September and early
October.
In one case in late September, private investors from Guadalajara, Mexico City, and Houston
formed Ficen SA, a financial institution that will provide loans to medium-sized businesses in
western and central states in Mexico. Ficen SA which has already received an operating permit from
the Finance Secretariat (Secretaria de Hacienda y Credito Publico, SHCP) will be headquartered
in Guadalajara. A subsidiary office is scheduled to open in Mexico City by the end of January
1995. The partnership composed of Houston- based Interamericas Investments and a group led by
Guadalajara businessman Ramon Beteta de Cou plans an initial investment of 15 million nuevo
pesos (US$4.4 million) in the operation.
Separately, Bank of Montreal and its US subsidiary Harris Bancorp. announced an agreement
with Mexico's Bancomer to jointly launch three separate but similar mutual funds composed of
stocks from US, Mexican, and Canadian companies expected to benefit from NAFTA. According
to officials, the list of company stocks used for the three mutual funds will be similar, but separate
investment mechanisms were established in each of the three countries in order to ensure
compliance with respective financial laws.
Nevertheless, a single committee composed of financial specialists from the three countries will
determine which stocks will be placed in all three funds. Bank of Montreal officials told reporters
that a handful of companies have already been chosen for the NAFTA Mutual Fund, including
Mexico's Telefonos de Mexico (Telmex), Canadian engineering and transportation company
Bombardier Inc., and US-based Caterpillar Inc. and Pepsico Inc. "This fund was designed to attract
investors who are seeking a wide diversification of their portfolio and who are seeking companies
with long-term growth potential," said Donald Mutch, investment director at the Bank of Montreal.
According to bank officials, the fund for the Canadian markets was launched on Oct. 3, and
the respective funds for the US and Canada are scheduled to be introduced by the middle of
October. Separately, Jalisco-based Grupo Comercio Industrias y Servicios (CIS) and the US-based
multinational company TRW IS&S announced the creation of a Mexico-based consumer credit
rating company dubbed Datacredit. The two partners committed a total of US$10 million in the
company, which will be based in Guadalajara. The new company, which is scheduled to begin
operations in July 1995, will provide businesses with almost instant information on a potential
consumer's credit history.
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According to Pablo Gerber Stump, who was named as president of Datacredit, several Mexican
banks, as well as US companies with operations in Mexico have expressed interest in obtaining the
company's services. He said Datacredit expects to see rapid growth in the demand for its service,
since the number of credit cards issued in Mexico is projected to increase to 28 million units in
the next several years, compared with the current 16 million cards. In addition to the partnerships
among private companies, some joint ventures between government agencies and the private
sector were recently formed. For example, in mid- September, Banca Serfin of Mexico and Canada's
Export Development Corporation (EDC) signed an agreement to facilitate financing for Canadian
exports to Mexico. The two agencies announced the creation of a special line of credit at a ceremony
in Montreal on Sept. 21. The partnership with Serfin allows the EDC to increase the amount of
credit available for export transactions ranging between US$50,000 and US$5 million. EDC is a
government- sponsored financial services corporation created to provide direct support to Canadian
companies seeking to export their products. Serfin is one of Mexico's largest private banks, offering
export financing to a wide range of small, medium-sized, and large companies.
Some government agencies also directly opened operations across the border. For example,
in late September both Mexico's foreign trade bank (Banco Nacional de Comercio Exterior,
Bancomext) and the small business lender Nacional Financiera (Nafinsa) officially inaugurated
representative offices in New York City. According to Finance Secretary Pedro Aspe who presided
at the inauguration of the Bancomext office in New York the purpose of that office will be to help
support Mexican exports to the US and Canada by providing loan guarantees and to provide
assistance to US and Canadian companies seeking to invest in Mexico.
Meantime, the primary function of the Nafinsa subsidiary in New York, which launched operations
on Sept. 26, is to issue debt bonds and other financial instruments in the New York markets. The
operation officially dubbed Nafin Securities will share space with the existing New York office
of the Mexican Stock Exchange (BMV). Currently, 16 Mexican brokerage and financial service
companies and six banks have operations in New York. According to analyst Jonathan Heath of the
Mexico City- based financial consultant Macroasesoria Economica, one possible function of Nafinsa
Securities will be to protect Mexican interests on US stock exchanges through sales and purchases
of stock or currencies. Nafinsa already performs these functions at the BMV. "If you consider that
Telmex trades much more on the New York Stock Exchange than it does in Mexico, (the opening of a
New York office) makes some sense," Heath told the Journal of Commerce.
US financial market regulator the Securities and Exchange Commission has given Nafinsa
permission to operate as an investment bank. Finally, in late September a partnership of local and
state agencies from central Florida announced plans to open a representative office in Mexico City
to attract Mexican business to the Orlando metropolitan area. The operations of the office will be
managed by the Mexican consulting company Sales Internacional. The agencies the Economic
Development Commission of Mid- Florida, the Orlando International Airport, and the Orange
County Convention and Vistors Bureau are spending US$100,000 a year for the office, which will
focus on promoting Orlando as an ideal location for tourism, trade, and other business- related
ventures. (
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